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ITEM 1.01. TERMINATION OF A MATERIAL AGREEMENT.

MMC Energy, Inc. ("MMC" or the "Company"), today announced the termination of its non-binding letter of intent to purchase a partialy
constructed 100 MW power plant located in Rowley, Utah from Desert Power L.P. for approximately $3.5 million in cash and stock, as well as
the assumption of accounts payable and $28.7 million in bank debt. Accordingly, MMC currently does not expect to complete this transaction,

first announced on August 25, 2006.
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